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Cagamas remains market choice for funding
in times of high market volatility

KUALA LUMPUR: The
National Mortgage Corporation
of Malaysia, Cagamas Bhd
(Cagamas) announced its RM350
million combined issuances
comprising RM45 million 1-year
Conventional Medium Term
Notes (CMTNs). RMs55 million
2-year CMTNs and RMzso
million 3-month Conventional
Commercial Papers (CCPs).

In a statement vyesterday,
Cagamas said the proceeds
from the respective issuances
will be used to fund purchases
of mortgage loans from the

financial system.

It said the 1and 2-year CMTNs
were concluded at 325 per cent
and 345 per cent respectively.
28 and 29 basis points (bps)
above Malaysian Government
Securities, whilst the CCPs were
priced at 20 bps above the 3-
month Kuala Lumpur Interbank
Offered Rate rate or equivalent to
3.0 per cent on the pricing date.

President/Chief Executive
Officer Datuk Chung Chee
Leong said risk sentiments in the
local bond market remain fragile
after experiencing major market

turmoil recently while heavy
market activities centred on
the flight to liquidity triggered
by the rapid spread of COVID-
19 outbreak throughout the
world coupled with potential
global recession fears. “Cagamas
will continue to fulfill its role
as a financial intermediary by
providing liquidity to the banking
system which is in support of
Bank Negara Malaysia's efforts
in the recent announcement of
measures to ensure sufficient
liquidity in the system,” he said.
— Bernama

Cagamas year-to-date issuance surpasses RM11 bln mark

KUALA LUMPUR: Cagamas
Bhd (Cagamas), the National
Mortgage Corporation of
Malaysia, has announced its
aggregate issuances of RML9
billion equivalent - comprising
S$130 million one-year
Singapore dollar denominated
Fixed RateNote(EMTN),RM800
million one-year Conventional
Medium Term Notes (CMTNs)
and RM700 million six-month
Conventional Commercial
Papers (CCPs).

Proceeds from the issuances
will be used to fund the
purchase of housing loans
from the financial system.

“We are pleased with the
successful  conclusion  of
the Singapore dollar EMTN
and ringgit issuances which
were concluded post- recent
downgrade of Malaysia's
sovereign rating by one of the
international credit rating
agencies, Fitch  Ratings’
Cagamas president/chief
executive officer Datuk Chung
Chee Leong said.

“Despite some initial knee-

Cagamas concludes pricing for RM150m of conventional
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nt and CEO Datuk Chung
said the successful pricing  Lump:

continued strong demand for th
company’s shortterm debt securities.

basis_point

was_despite the _global

geopolitical tension,

(KLTBOM benchmark rate pius three
ts (bps), or equivalent to
2:31% based on KLIBOR fixing on the

Datuk
‘ Chung Chee

Leong
jerk reactions from the
market arising from the rating
announcement, demand for
Cagamas bonds remains

resilient, underpinned by its
strong credit fundamentals
that led to the conclusion of
the deal.

“The conclusion of the
Singapore dollar issuance at
0.85 per cent via the company'’s
subsidiary, Cagamas Global
PLC, which carries an issue
rating of A3 represents the
company’s re-entry into the
Singapore dollar market
since October 2018 in addition
to being Malaysia's first
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ur Interbank _ Offer ipany’s seventh
issuance exercise for the year and
year-to-date issuance

amonunt to RM3.46 billion.

gapore dollar d inated
issuance for the year 2020.

“The company has once
again  demonstrated its
capability to provide
competitive funding rates to
onshore financial institutions
in a challenging environment
through combined issuances
of foreign currency and ringgit
denominated bonds.”

The transaction marks
the company’s 2ist issuance
exercises for the year and
brings  the
issuance amount to RM12

Cagamas issues first multi-tenured
ASEAN Sustainability Bonds for SME

sector
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My First Home

scheme loans

to hit RM9bil

: The number of loan

Janji Nasional Malaysia, Cagamas

Nota Jangka Sederhana Kon-
vensional (CMTN) selama

setahun sebanyak RM45
juta, CMTN dua tahun

bernilai RM5S5 juta dan Ker-

tas Komersil Konvensional
(CCP) tiga bulan berjumlah
RM250 juta,

an hari ini berkata hasil dari ter-

Cagamas announces issuance of RM1
billion bonds and sukuk

billion. It also repr:
company's first EMTN issuance
for the year since 2018.

The Singapore dollar
denominated bond issued will
be fully and unconditionally
guaranteed by Cagamas.

The issuance, which will
be redeemed at their full
nominal value upon maturity,
is unsecured obligations of
the company, ranking pari
passu with all other existing
unsecured obligations of the
company.

commercial papers

papers, it said, which will be

The
CCPs  redeemed at their full nominal value

ting
ouigations of
company.
“They will be listed and tradable
under the

Trading System,

CAGAMAS ISSUES RM450m BONDS

National mortgage corporation says fund will be used to purchase
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Cagamas announces combined issuances

KUALA LUMPUR: National mortgage cor-
poration, Cagamas Bhd, hasannounced the
combined issuances of its RM60oo million
short-term papers, comprising RM300 mil-
lion three-month Islamic Commercial Pa-
pers (ICPs) and RM3oo million
Conventional Commercial Papers (CCPs).

President/chief executive officer Datuk
Chung Chee Leong said proceeds from the
issuances will be used to fund the purchase
of house financings and housing loans
from the financial system.

“We are pleased with the success of the
issuances, given the uncertainties in the
market environment.

“Market players continue to gauge the
economic impact due to the recent resur-
gence of Covid-19 cases and the subsequent
Conditional Movement Control Order en-
forced in targeted areas within the country,
coupled with renewed anticipation for fur-
ther rate cuts at the upcoming Bank Negara
Malaysia’s Monetary Policy Committee
meeting next month,” he said. - Bernama

-t O~ KUALA LUMPUR: Cagamas for its CMT!
yean to date Bhd has issued RM1 billion
rth of bonds and sukuk the year-to-date issuance investors.
; p iod repivelesrel g
ed the With it
t tes (CMTNs). RM300 al of RM18 (BTC)

s slamic
commercial papers (ICPs) and
three-month

month.

ratio of 2 times, resulting
in the company to upsize its

conventional commercial
papers (CC
In astatement yesterday.the

support from investors

RM300 million to a final RMs00

and demonstrates the mil
strength and depth of the

“Cagamas vasalsoableto

315 per cent

conditions said president and

tothe final 310 per cent with a
final BTC of 17 times”

of mortgage loans or house
financing from the financial
system.

Chung Chee Leong,
He said Cagamas had
Saslad OBt o

Both the ICPs and CCPs

bitan tersebut akan digunakan bagi
membiayal pembelian pinjaman gadai
Janji daripada sistem kewangan.

CMTN satu dan dua tahun telah
dimuktamadkan, masing-masing
pada 3.25 peratus dan 3.45 peratus,
28 serta 29 mata asas (bps) di atas
Sekuriti Kerajaan Malaysia, manakala
CCP berharga 20 bps di atas tiga bulan
Kadar Tawaran Antara Bank Kuala
Lumpur atau bersamaan dengan 3.0
peratus pada tarikh harga.

Presiden dan Ketua Pegawai Ekse-
kutif Datuk Chung Chee Leong berka-
ta, sentimen risiko dalam pasaran
bon tempatan masih sensitif selepas
mengalami kemelut pasaran utama
baru-baru ini, manakala aktiviti pasa-
ran tertumpu ke arah usaha kecairan
yang telah dicetuskan oleh Covid-19,
selain, wujud kebimbangan mengenai

Chungadded.

—Bernama
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Bhd (Cagamas) telah mengumum-
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Cagamas menjadi
pilihan pasaran
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PRESIDEN dan Ketua Pegawai Eksekuti
Datuk Chung Chee Leong

“Cagamas akan terus menjalankan
peranannya sebagai perantara kewa-
ngan dengan menyediakan kecairan
kepada sistem perbankan, seiring de-
ngan usaha Bank Negara Malaysia
bagi memastikan kecairan yang men-
cukupi dalam sistem seperti yang diu-
mumkan baru-baru ini,” katanya.

Kertas-kertas itu, yang akan ditebus
dengan nilai nominal penuh mereka
pada masa matang, adalah obligasi
tanpa jaminan syarikat, mempunyai
kedudukan yang setara antara mereka
dan dengan semua obligasi tidak ber-
cagar sedia ada syarikat, katanya.
~ Bernama

ASEAN Sustainability Bonds/SRI Sukuk
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Cagamas concludes pricing for RM400 mln CCPs amidst market uncertainties

KUALA LUMPUR: Cagamas
Bhd has issued its RMsoo
three-month
commercial
papers (CCPs) to fund the
purchase of housing loans
from the financial system.

mortgage
corporation secured strong
its short-term
papers and priced its CCPs  he
issuance competitively at 17
basis points above respective
Malaysian Treasury Bills amid

million
conventional

The national

interest for

market uncertainties.

“Global risk-off market
sentiment prevails due to
lingering concerns over a
resurgence in Covid-19 cases I
which may potentially hamper t
further global economic
growth,” Cagamas president
and chief executive officer
Datuk Chung Chee Leong said.

On the domestic front,
said market players

developments.

impact arising from the loan
moratorium ending although

and financial
via provision of
moratorium extension and
loan

issuance exercise for the year

Others include the potential

his is expected to be muted
hrough proactive measures
.aken by Bank Negara Malaysia
institutions
targeted

repayment flexibility
o affected individuals and

continue to search for signs businesses.
of improvement in the local The CCPs transaction
economy. given recent political marked Cagamas’ 14th

and brings the year-to-date
issuance amount to RMs5.62
billion.

The papers, which will be
redeemed at their full nominal
value
unsecured obligations of the
company, ranking pari passu
among themselves and with
its all other existing unsecured
obligations.

They will be listed and
tradable under the Scripless
Securities Trading System.
— Bernama

upon maturity, are

Cagamas ready to support housing loan market

CAGAMAS Bhd anticipates hous-

believe innovative selling pro-
: 3

ingloan
a moderate pace as the k]
the Home Ownership Campaign

tion are key to boost demand,” he
told The Malaysian Reserve.

property

The national mortgage corpora-
tion's president and CEO Datuk
Chung Chee Leongsaid some first-
time homebuyers may adopt a
wait-and-sce approach amid job
security concerns in the current
uncertain economic conditions
triggered by Covid-19.

Caga ¥ P
ing housing loans and home
financing from banking institu-
tions to support their generic
liquidity requirements.

In 2019, Cagamas purchased
Toans worth RMS billion with a
number of approved loans/financ-
ing for My First Home Scheme

“Nevertheless,
demand from those wl\h 5('Cl|ml
jobs to continue as people may find

(5RP) and Youth
(5P3) extended to 15492 borrowers
‘worth RM3.2 billion.

attractive prices. Some developers
that

@ P
for mortgage guarantees to SRP/
RM7065

ffinancing for SRP and SPB 10 17,040
in 2020 from a base of 33236 in 2019,
with a value of RM44 billion.

“The target for cumulative guar-
antee exposure in 2020 is RM8269
‘million,” he said.

Currently, residential property
overhang in the first quarter
of 2020 (1Q20) is at 47,045 units
(1Q19: 52,203 units),
demands for propertics w
RM500,000 and below, which
accounted for 75% of total transac-
tions, according to the National
Property Information Centre.

“Cagamas will continue to work
closely with the government and
their stakeholders to promote home-

florda-

as the introduction of digital SRP
by partnering selected property
Ierhnolog\ (proptech) firms,”
Chung ade

Digital R will maket sy for
cligible first-time home buyers to
apply for SRP online once they have
selected their homes on the prop-
techis websie or mobile application.

On another note, Chung stated
the six-month loan moratorium
may pose liquidity strain on the

“The recent move by Bank
Negara Malaysia to reduce Statu-
tory Reserve Requirement (SRR)
and easing of regulatory approach
in complying with SRR and et sta-
ble funding ratio allows the bank-
iing institutions to access a longer
liquidity buffer

“Having said that, Cagamas is
well placed as a source of funding
for banks with different liquidity
needs to meet their respective

ments of lending institutions need
to be met in the absence of loan.
repayments during that period.
Although banks have a healthy
deposit base to weather through

a substantial amount of bookings
for houses priced RMS00,000 and
below even during the Movement
Control Order period, hence, we

million.

Chung said the group aims to
puschase RM8 billion worth of loans
with an increase of approved loans.

ble housing schemes like SRP and
SPB with Bank Simpanan Nosional.

“For Cagamas, this means lever-
aginga range of digitallevers such

this period, in th
economicactivity,cashflow genera-
tion is also curtailed which could
result in a diminishing bank
deposit balance.

liquidity  he said.
In addition, Cagamas has the
capacity to support affordable
‘housing liquidity of banks through
its sustainability framework.
“The small and medium enter-

ve  prises sector is notleft outeither as

we are able to work with banks on
their liquidity needs for this sec-

headded — by NUR HANANI
AZMAN
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Cagamas-AlM provides aid for B40 single

initiative, 2 joint
between
Amanah lkhtiar

has assisted 130 single mothers
nationwide with a total contri-
bution of RM140,000.

mother entrepreneurs

KUALA LUMPUR: The Cagamas
Social Responsibility

collzboration wh
and

(AIM),

RAM assigns env1ronmental
ratings to Cagamas sukuk

RAM Sustainability Sdn Bhd has a
chvironumental bencdit (EB) ratings 1o the
proposed Cagamas Bhd’s RM60 billion

medium term note (MTN) and Islamic assigned to
TN Asean sustainabili -

st it e oHdios beokden eilions
mental benefits.
Meanwhile, the Tier-1 SB. ratings

o Cagaras’atforiabia housive
1l and

hold

Ina ]omt statement, they stat-
ed that the aid programme,
in 2015,
aimed to empower single moth-
ers from the low-income (B40)
group to increase their house-
incomes through
trepreneurship.

ich was initiated

social benefit

cludes that it provides clarity on important
aspects such as the intended use of

ceeds, project evaluation and selection,
management is and reporting

)

Sukuk

RAM Sustainability said it has
assigned EB ratings to five green solu-
tions within Cagamas’ sustainability
bonds/sukuk framework — namely
renewable energy (RE), energy efficiency,
green buildings, low-carbon transporta-
tion, sustainable water and wastewater
management.

At the same time, RAM Sustainabi-
lity has also assigned social benefit

pin the issuer’s strategic function as a
national institution supporting SB at the
national level, on a potentially significant
scale, depth and duration, RAM Sustain:
bility said.

RAM Sustainability’s head of sustaina-
bility services Gladys Chua said Cagamas”
role in supporting the financial system is
even more crucial now as the nation
adjusts to the impact of Covid-19,

“Itis especially,mportant to support

(SB) ratings to der the
framework.
RAM Suslamabllny noted that RE

going for-
Wik through the proposea sustinability
Bonde that will beachif heth pociety anet

= 5 carry the highest EB
ratings of Tier-1, reflecting their role in
substantially decarbonising the energy

8 [ news

e said in a statement
yesterday.

RAM Sustainability added that its
second opinion on the framework con-

“The framework is aligned with the
transparency and disclosure require-
‘ments of Securities Commission Malay-
sia’s SRI Sukuk framework, the Asean
Green Bond Standards, the Asean Social
Bond Standards, the Asean Sustainability
Bond Standards and the globally recog-
nised Green Bond Principles, Social Bond
Principles and Sustainability Bond
Guidelines.

“In our view, Cagamas’ proposed
sustainability bonds/SRI sukuk will
create a positive environmental and
social impact by financing projects and
solutions that are essential for a sus-
tainable future. This instrument also
carries credit ratings assigned by
Rating Services Bhd,” it said. — by
SHAZNI ONG

en-
ma

As part of the programme, 20
single mothers from Kelantan re-
ceived items including sewing
machines, commercial refriger-
ators and a sugar cane
worth a total of RM29,999 in a
ceremony here Monday. -Berna-

icer

Cagamas targets 50% increase in
Digital SRP loans to RM12.6b by 2021

PETALING JAYA:_ Cagamas SRP shds Diical
Siim Rumah Pertamak (Dighal SHP). 2n
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Cagamas targets RMllb bond issuance

Thecompany s ey

YTD
issuance total to RM3.3b
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Cagamas issues Malaysia’s first ASEAN Sustainability
SRI Sukuk for affordable housing
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Cagamas issues
first multi-tenured
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‘Sumber: Video korporat Cagamas

Cagamas concludes
pricing for RM705
min bonds, sukuk

EUALA. IXMCEUR: Nilonal

ration
Cagamas Bhd has concluded
its pricing for RM70s million

worth of bonds and sukuk
Its president and chief
executive officer, Datuk
Chung_Chee Leong, said

s comprised
n three-month
slamic \commercial papers

RM300 million three-month
conventional  commercial
papers and RM100 millio
dual tenure one- and two-year
conventional medium-term
notes.

“Proceeds  from the

respective issuances will be
used to fund the purchases
of eligible assets. including
housing loans/house
financing from the financial

e said in a statement
Yesterday.

Tl ‘added that the recent
overnight policy rate cut by
Bank Negara Malaysia had
resulted in some housing

Proceeds from the respective issuances

will be used to fund the purchases of

eligible assets, including housing loans/

house financing from the financial system.
¥ Dacak hang Chee Leong

loans-originating institutions
and others to seek liquidity
solutions from Cagamas and

coupled with the recovery in
global crude oil p

conclusion of the al
which were conducted
rivate placement ba

the papers.
med at their full
nominal value on maturity,
ed obligations
of the company. ranking pari

with all other existing,

obligations of

said the issuances
continued to be supported by
tors indicatingimproved
sentiment in ¢
Capital market due to various
measures undertaken by the
central bank insupporting the
cient functioning of the
domestic financial markets

They wil be listed and
tradable under the Scripless
Securities Trading System.
he said. — Bernama

Asean bonds

KUALA LUMPUR: Cagamas Bhd has
announced the issuance of its first Asean
sustainability bonds totalling RM100mil,
comprising RM35mil one-year, RM20mil
two-year and RM45mil 2.5 year bonds.

The bonds are issued under the national
mortgage corporation’s existing RM60bil
medium-term notes programine.

Cagamas president and chief executive
officer Datuk Chung Chee Leong said pro-
ceeds from the issuance would be used to
primarily fund the purchase of eligible
non-carbon emitting industrial hire pur-
chase receivables for small and medium
enterprises that contribute to environmen-

tal sustainability.

The issuances received commendable
response from investors and attracted a
total order of RM240mil, with a combined
final book-to-cover ratio of 2.4 times. —

Bernama

FIVE GREEN SOLUTIONS

Cagamas

sukuk secures
environmental
benefit ratings

KUALA LUMPUR: RAM Sustain-
ability Sdn Bhd has assigned en-
vironmental benefit (EB) ratings
to the proposed Asean Sustain-
ability Bonds/sustainable and re-
sponsible investment (SRI)
sukuk, which will be issued un-
der Cagamas Bhd’s RM60 billion
medium-term notes and Islamic
medium-term notes pro-
gramme.

The rating firm believes the
proposed sustainability
bonds/SRI sukuk would create a
positive environmental and so-
cial impact by financing projects
and solutions that are essential
for asustainable future.

This instrument also carries
credit ratings assigned by RAM
Rating Services.

“Cagamas’ role in supporting
the financial system s even more
crucial now as the nation adjusts
to the impact of Covid-19.

“It is especially important to
support sustainable economic re-
covery going forward through the
proposed sustainability
bonds/sukuk that will benefit
both the society and the envi-
ronment,” said RAM Sustainabil-
ity’s head of sustainability ser-
vices, Gladys Chua, in a state-
ment yesterday.

Chua said five green solutions
within Cagamas’ sustainability
bonds/sukuk framework, namely
renewable energy, energy effi-
ciency; green buildings, low-car-
bon transportation, sustainable
water and wastewater manage-
ment, have been assigned EB rat-
ings. Bernama

Cagamas issues
RM200 million
conventional
commercial papers

KUALA LUMPUR: National
mortgagecorporationCagamas
Bhd today announced the
issuanceofitsfirstthree-month
Conventional Commercial
Papers (CCPs) for the year,
amounting to RM20o million.

President/chief executive
officer Datuk Chung Chee
Leong said the issuance was
printed from its RM2o0 billion
Islamic and Conventional
Commercial Paper
Programme, the proceeds of
which would be used to fund
the purchase of housing loans
from the domestic financial
system.

“The new year saw improved
investors sentiment on the
back of growing optimism
from the trade deal between
the United States (US) and
China. Strengthening of the
Malaysian Ringgit and strong
foreign portfolio inflows,
anchored by a relatively
dovish US Federal Reserve as
well as the continued global
low-rate environment have
contributed to the improved
momentum in the local bond
market.

“These positive sentiments
assisted to pave the way
for the company to price
its CCPs at a competitive
yield,” he said in a statement.”
— Bernama



